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annex

1. Publishing should be categorized under the "services” heading and done

"in-house”.

2. Distintion between wholesale trade and retail trade.

Wholesale trade includes resales for retailers, industrial and commercial
users. But there are some problems in case of wholesale trade. as

follows;

- A small quantity of industrial goods to industrial or professional
users, for example, agricultural chemical products like pesticide,

etc.

- A great deal of consumption goods to industrial or professional
users, for example, construction material, building material, etc.

Therefore, it needs a clearer definition to measure data correctly. It
would be better to separate them depending on their activities.

3. Relationship between wholesale trade and manufacturing

It needs a clear criteria to classify simple processing for contractor,
for example, cutting of metal, glasses or agricultural products, etc.

4. Integrated activities.
- legrated manufacturing and retailing, such as bakeries.

- Integrated manufacturing and retailing, such as side dishes made
from some vegetable or meat.

- Integrated manufacturing and retailing(restaurant), such as simply
cooked foods(e.g. "hot-dog”, "chinese pancake”, "steamed sweet

potato”).



€ In general, above activities are conducted by the small and poor
establishments in Asia.

5. Relationship between Manufacturing and Mining
Manufacture of Briquette made of the imported or purchased
anthracite. There should be a clear criteria between manufacturing
and mining so as to keep them separate and distinct.

6. 641 Post and courier activity

The pick—up, transport and delivery of parcels should be changed to
the transport activity because it 1s usually conducted by freight
transportation.

7. Changing of the name 1552 "manufacture of wine”
There are many Kkinds of fermented alcohol made from various
materials, therefore this category should be called "manufacture of
fermented alcohol”.

8. Manufacturing of electronic goods.

It 1s difficult to classify some products that have both electrical and
electronic functions under the current classification included in Division
31 or Division 32 and there are electronic goods such as Plasma
Display Panel(PDP, LCD, FED) which can not be included in electronic
valves and tubes.
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Statistical Classification : KSIC(Korean Statistical

Industrial Classification)

History

The Korean Standard Industrial Classification(KSIC) was introduced
based on the original 1958 version of the ISIC in 1963.

The KSIC of 1963 was partly revised in 1965 and 1968. In 1970, the
KSIC was revised based on the ISIC Rev.2. It was further revised to
reflect new and emerging industries in 1975 and 1984. In 1991, the
KSIC was revised based on the ISIC Rev.3. In 2000, the KSIC was
revised to reflect newly emerging industries and change of industrial

structure.

Principles and structures

Principles of the KSIC totally follow those of the ISIC. The ISIC sets
out the principles used in its construction and the criteria relevant to
the delineation of the various levels of the classification. The main
criteria concern the characteristics of the activities of the economic
units which determine the degree of similarity in the way the
economic processes are organized by the units. The three main

aspects of the activities considered were:

The character of the goods and services produced, including the
physical composition and stage of fabrication of the items and the
needs served by them;

The uses to which the goods and services are put;

The inputs, processes and technology of production;

Along with this three main aspects of activity, integrated type of



industrial activity should be considered as the principle of industrial

classification

The KSIC has five levels, such as Sector, Division, Group, Class and

Subclass.

In previous Rev.6 version(1991) generally KSIC follow ISIC structure
and similar No. of Sector, Divisions, Groups and Classes with the
ISIC. The fifth level of KSIC Rev.6(2000) serves needs of a diverse
set of our economy and recognizes many more high-tech and service
industries but in recently revised Rev.8 version, service industry had
breakdown of sector in business, communication and other community,
social and personal service reflecting rapidly developing and
specializing service industries. On the other hand, subclasses were
many more merged and demolished compare to previous version.

The following table details the number at each level between the
KSIC and ISIC.

ISIC Rev.3 KSIC Rev.7 KSIC Rev.8

Sectors 17 17 20
Divisions 60 60 63
Groups 159 160 194
Classes 292 333 442
Subclasses - 1,192 1,121

If we looked the above table we can see difference in number of
Subclasses between ISIC Rev.3 and KSIC Rev.8

attached corresponding table between ISIC Rev.3 and KSIC Rev.8

Korean Statistical Classification based on international
Classification

O Statistical Classifications including industrial classification are based
on international Classification to ensure comparability.



- KSIC
KSIC Rev.6 was revised based on ISIC Rev. 3 on Sep. 1991 with
changing of breakdown of item, adjustment of coding system,
creation of new industry, change of criteria. etc.

KSIC Rev.8 was revised on based on proposed changes of ISIC
Rev.3 and reflected on structural changes.

Accordingly KSIC follow a criteria, definition, concept and
coverage of ISIC except for repairing service which i1s combined
in Division 92 : Reparing service and collapsed due to
considering of significant economy.

- HS/K
HS/K is in line with the HS coding system(6 digit level) and has
more detailed level identified by 6 to 10 digit numerical codes

— Other Classification
Most of the other classifications besides KSIC, HS/K are classified
based on International Classification and reflected on national needs
and structural changes, such as KSOC(Korean Standard
Occupational ~ Classification), SKTC(Standard  Korean  Trade
Classification), BEC(Classification by Broad Economic Categories),
COICOP, COFNI, COFOG, COPP, etc.

Future plan

O Creating Product and Commodity Classification by Activity

Actually, we have Product and Commodity Classification by
Activity 1in mining and manufacturing but there are some
limitations of analyzing data due to non-informative current
classification system which can not link to international
classification such as HS, CPC, etc.

Therefore we are preparing new classification and this classification
will provides a framework for comparison, both domestically and
internationally, of statistics dealing with goods, services and result
in better alignment between economic statistical collections and
national accounts requirement.



Product and Commodity Classification by Activity is used in a
number of collections;

— Industrial censuses and survey

- Mining and manufacturing census and survey

- Input and output data

Principle or Criteria

- 6, 7 digit level(products classification by industrial origin) which
covers the entire industries was created to facilitate direct
comparison between products and industrial activities.

- 8 digit level(products classification) which covers mining,
manufacturing was created to facilitate direct comparison
between products and industrial activities and detailed at 7 digit
level.

It is connected with HS(6 digit level) directly.

¥ Even at the most detailed level (8 digit) KSIC is linked to ISIC,
CPC, HS so that KSIC provides users with a framework for
direct comparison of national and international Statistical data.

O Creating Employment Classification of Occupation

- Purpose of Development : classifing a adequate classification to
meet demands of labor market and supply Information on job,
Information on employment, Information on job training.

- Employment Classification Occupation was made according to skill
types on the basis of KSCO(Korean Standard Classification of
Occupation). It has a four-layered system(sections, divisions,
groups, classes) and is directly comparable to ISCO.

O Creating and developing Industrial classifications for special

purpose

KNSO also set out the industrial classification for special purpose
so that can be used for not only statistical purpose but also

administrative purpose based on administrative needs. It i1s



originally created to help a policy-maker to analyze and carry out

industrial policy by regrouping specific industries of KSIC.

Industrial classifications for special purpose as follows;
— Industrial classification for Energy

— Industrial classification for Tourism

— Industrial classification for Sports

— Industrial classification for Components of automobile
— Industrial classification for Culture

— Industrial classification for Information

— Industrial classification for Environment

— Industrial classification for Information and Communication Technology

In addition, in order to reflect rapidly developing high-tech which is
difficult to classify within standard industrial classification such as
bio—technology, internet, we have prepared for draft classification in
this industries irrespective of standard industrial classification system
and also have defined ICT and Content sector in compliance with
OECD.

Issues on implementing and applying ISIC

- differences of institutional structures or organization of production
there are many self-employed firms, with engaging in the activities
of integrated manufacturing and retailing, such as bakeries, custom
tailoring, and so on. They are considered into retailing in Korea.
However, UN classifies them into manufacturing.

- Also our industry is different from a common world system. some
sectors are more specialized, and some sectors are more joint
producted.

- There are many unclear aspects in the interpretation of the ISIC
because it does not mention every activity in detail, such as the
coverage of public administration, social work, and so on.

attached additional issue
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