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Top and bottom coding

OECD indicators should be computed based on micro-data that are not top or bottom coded. However.
any obvious data-entry error should be eliminated.

1) IDD : Income Distribution Data
2) TOR : Terms of Reference(OECD & A)
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Treatment of negarive incoine

Once the equivalent household member adjustments are done. using the eguivalence elasticity under
consideration. the individual components of market income EH. ES. EQ. KI. SEL. TRRSS. TRREE.
TRROT showing negative values should be set fo zero. For instance. any negative value of self-
employment income should be set equal to zero before computing the income of each household.
Conversely. transfers paid to non-profit institutions and other households should be retained even in the
case of negative values.

3) LIS : Luxembourg Income Study(Z4E£23 A5AME 1983EH0 A E'E|01 SAxY
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[1] Equivalised disposable income:
DI, —E,+KI,+SEI, +TRR,~TRE. —
— (EH,+ ES, + EO;)+ KI+(SE, +OC;) + (TRRSS, +TRRER, + TRROT, (T4, + TRPER, +TRPOT;

1. E:employee income. including wages and salaries. cash bonuses and gratuities, commissions and
tips. directors’ fees, profit sharing bonuses and other forms of profit-related pay. shares offered as
part of employee remuneration. free and subsidised goods and services from an emplover.
severance and termination pay.' Sick pay paid by social security should also be included.

b=

K% capital and property income, including income from financial assets (net of expenses).
income from non-financial assets (net of expenses) and royalties. Regular receipts from voluntary
individual private pension plans and life msurance schemes should alse be mncluded in this
income component.

3. SEI': income from self-employment. including profits and lesses from unincorporated
enterprises, as well as goods produced for own consumption (net of the costs of inputs). [The
inclusion of this latter variable aims to adjust the OECD income concept to the realities of
middle-income countries (such as Brazil, South Affica and others). where subsistence agriculture
represents a significant income source for people at the bottom of the distnibution. Countries that
do not collect information on this income item should indicate so in the metadata sheet of the
OECD questionnaire].

4. TRR: current transfers received, including transfers from social security (including accident and
disability benefits. old-age cash benefits, unemployment benefits. maternity allowances, child
and/or fanuly allowances, all income-tested and means-tested benefits that are part of social
assistance. including quasi-cash transfers given for a specific purpose (e.g food stamps)).
transfers from employvment related social insurance. as well as cash transfers from both non-profit
institutions and other households

5. TRP: current transfers paid. including direct taxes on income and wealth, social security
contributions paid by households. contributions to employment-related social insurance, current
transfers paid to both other households and non-profit institutions. [Values for transfers paid
should be reported in the OECD guestionnaire with a negative sign].
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4) ICW framework : OECD Framework for Statistics on the Distribution of
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value of goods produced for own consumption
as an element of(self-employment ]

[1] Equivalized disposable income:
D

DI,=F,+KT,SEI, kTR, -TRE, =
=(EH+ES, +EO, 1+ KI, l'SEﬁ. +0G;) ETRR.S'SE +TRRER; +TKROI;‘II—{IAY +TRPER +T_RPOTEI.}

<Wave6>

[4] Equivalized maposamsincome: 1T, = EH +E5 +EC, +Ky +8E, + TRN =34,

[2] Equivatissd market income: M, =EH, +ES, +FQ, + X +3E,

1} 3471 OECD =7} & 167) F7kol|l Al 45 OCeol tish ®il
- e vlF 0 L2Ego}, 2H9l, o]xgtd, ojgg o}, FAF =, HY|
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5) OC : income from goods produced for own consumption
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current fransfers paid by households o non-profit institutions and other
households, e.g. alimonies.

[1] Equivalised disposable jreome;
DI =E +KT +SET, +TRR,;

=(EH+ ES; + EO, 1+ KT +(SE, + OC, )+ (TRRSS, ~-TRRER, +TRROI;)—EL{V +TRPER; + TRPGL_":_, ) J

. TRPOTE =334 v 47 =7} Fd|, €8, wdds, 294

ot HBEANASAEY 15% o)A F, 18, o)lAFd, B, 29~
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- ag2e 3 10%94 WS =2 Hi S YUERY
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[11 Equivalised dispesab @ income:

DI,=E,+RT,+SEI, rRR-TRP, —

—lEH +ES ——.EO +ISE +OC}+@FR5$J+&FRHJ+&RROTJHLIV+IRPER;+TRPOI;}

I. TRRSS: current transfers received from public social security

[

TRRER: current transfers received from employment-related social insurance schemes (e.g
occupational pensions), where such schemes meet at least one of the following conditions: 1)
participation is obligatory, i) the scheme is collective; and i) the employer makes a contribution
on behalf of an employee

3 TRROT: current transters received from non-profit institutions and other private households, e g
alimonies.
KI: capital and property income, including income from finaneial assets (net of expenses).
income from non-financial assets (net of expenses) and rovalties.
Regular receipts from voluntary individual private pension plans and life insurance schemes]
should also be included in this income component.
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2.3.5 Social transfers in kind
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Social transfers in kand (STIK) are defined as goods and services provided by government
and non-profit institutions that benefit individuals but are provided free or at subsidised
prices. For example. social transfers i kind may include medical services provided for free
or at subsidised prices, including where medical expenses are mitially met by individuals but
are subsequently either fully or partly reimbursed by government. Other examples of STIK
mclude govemment provided education. rental allowances and the subsidy element of
publicly provided housmng. In other words, the treatment is symmetnical. regardless of
whether the subsidy 1s delivered as a lower 1mitial cash price or as a rebate or refind on outlay
— conceptually the consumption levels are the same and the imncome component 1s the social
transfer in kind. Social transfers m kind are excluded from the operational definition of
imcome for the reasons discussed in section 3.4.5(b).
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