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Table Annex 2.

Detailed information on the impact of the tax system on social expenditure(cont.)

KOREA

A. Amount of Social Expenditure (in millions wons)

2007
Public social expenditure(3-3AFs)EAA& 74,899,146
Mandatory private social expendlture(‘:’”HU AL =A%) 6,586,097
Voluntary private social expenditure(APZARI7IALS]EA]| %] %) 20,838,524
B. Amount of direct tax paid on benefit income (in millions wons)
2007
Public social expenditure
social contributions 210,991
Mandatory private social expenditure
direct taxes(Z3A) 251,898
social contributions(AF8)EA71015) 84,640

Source : See table C below.

C. Average implicit indirect tax rates of consumption out of benefit income
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Indirect taxes paid out of consumption of cash transfers, in millions of wons

2007
(1) Private final consumption expenditure 530,264,100
(2) Private consumption plus Government consumption minus Government 602,100,500
wages
(3) General consumption taxes plus excise duties (5110+5121) 68,822,000
5110 General taxes 40,942,000
5121 Excises 27,880,000
(4) Taxes on production sale transfer (5100) 78,414,000
(5) Taxes on Goods and Services (5000) 80,861,000
Implicit average indirect tax rate on consumption out of benefit income:
(6) using general consumption taxes plus excise duties (3)/(2) 11.43%
(7) using a broad concept of the indirect tax base (5)/(2) 13.43%
using a broad concept of the indirect tax base and ignoring government
(8) consumption (5)/(1) 15.25%

Source : Source: OECD(2007), National Accounts of OECD Countries: Main Aggregates, Volume I, 1994-2005 OECD,
Paris(Linesl and 2)and OECD(2007), Revenus Satistics, OECD, Paris, (lines 3,4, and 5)

D. Tax breaks for social purposes (in millions of wons)

2007

Tax breaks similar to cash benefits 7,120,604
Tax abatement for non—profit corporation 104,645

for social welfare support institution 213,679

for imported goods for the disabled 9,049

for the cars used by the disabled 54,731

Income deduction (tax credit) 6,738,500

Tax breaks to stimulate private social protection (not including pensions) 0

Gho,K.H,Chang Y.S(2009), Estimation of Social Expenditure in Korea on the Basis of the OECD Guidelines: 1990-2007(in
Korean only), Korean Institute for Health and Social Affairs(KIHASA), Korea.
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