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More older people are working but large country differences remain

Employment of older workers aged 80-84 as a percentage of the poputation in the age group
R ST

L=

: & - & - -
W @ - [l
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o | o +f+0all"
-
¢ : ;
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Source: OECD, Labour Force Statistics database.

<1¥ 8 OECD 3| Y=< uHA Y A3 (0ECD =} zE&G Aol thg HiA)

<E 21> =9 uPA 1&AF (BCD =% I 2&FFH e HilA)

Table 1. Older workers scoreboard, 2001, 2005 and 2011

HKorea OECD”
2001 2005 2011 2001 2005 2011
Emplayment
- Employment rate, S0-64 (% of the age grosp) 628 B4.2 7.6 55.6 S84 612
of which 50-54 703 T2 4T 1.8 Tazr 764
55-50 625 631 7.4 55.9 590 648
B0-64 53.8 534 55.1 325 356 400
— Employment rate, 55-64 (% of the age grousp) 583 58.7 621 44.9 490 528
— Emgloyment rate, 65-68 (% of the age group) 431 422 41.0 15.2 16.5 185
Job gquality
— Incldence of pari-time work_ 55-64 (% of iotal emgployment) 118 126 148 172 172 187
— Incldence of tlemporary work, 5584 (% employess) 40.6 41.8 304 w0 B.1 a1
- Full-tima" earnings, 55-59 relatve to 25-20 {rabioj 118 123 135 1.32 1.33 1.34
Dynamics
— Retention rate”, after 60 (% of employess 1-5) - 18.2 176 3rse 404 4232
- Hiring rate®, 55-64 (% of employess -1 ) 46.5 44.2 46.9 T8 8.2 a5
- Effectiva labour force exit age” (years) Men 675 0.2 T4 631 B33 (= 3]
‘Warmnen 66.7 &7.7 69.9 61.1 620 (3]
Unemplayment
= Unemployment rate, 55-54 (% of the labour force) 23 25 25 46 4.8 5.4
— Incidence of long-tarm® unemployment, 55+ (% of fotal unemployment) 50 0.5 0.1 46.8 477 458
Empioyability
~ Share of 55-64 with tertiary education’ (% of the age group) B.G 10.0 12.8 15.9 19.9 228
— Participation In iraining”, 55-54
Absolute (% of al employad In the age group) - - - &6 8.2 9.4
Fetalive 1o employed persons aged 25-54 (ratio} - - - 0.44 0.52 0.57
— umavadable

a) Mean gross hourly eamings, 1096, 2004 and 2000.

b) All employees curmently sged 80-84 with tenure of five years or more as a percentage of all employess aged 55-53 S-yeara previously, 2008 and
2010.

c) Percentage of employess aged 55-64 with & job tenure of lesa than one year, 2004, 2005 and 2040,

dj 2001, 2005 and 2011. Effective exit age over the five-year periods 1006-2001, Z000-2005 and 2006-2011. The effective exit age (also called the
effective age of retirement) is calculated as & weighied average of the exit ages of each five-year age cohort, stariing with the cohort aged 40-44 at
the first date, using absolute changes In e labour force paricipation rate of each cohort &s welghts.

&) Unemployed for more than one yeas, 2000, 2005 and 2010,

f} 2000, 2005, 2010,

o) Job-related training durirg the |ast month.

h) Unweiged averages for 34 OECD countries.

Sowre : OECD estimalions from ralional labour farce surveys and OECD Educalion database.

W onod.
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Table 1. Older workers scoreboard, 2001, 2005 and 2011

Japan OECD"
2001 2005 2011 2001 2005 2011
Emplayment
—~ Emgloyment rate, S0-64 (% of the age group) 69.0 EE.9 BO.7 55.6 S84 612
of wihich 50-54 o3 To8 B1.1 T8 7T 6.1
55-508 TT 738 751 55.9 598 648
GO-64 507 520 5r.3 2.5 356 4000
- Employment rate, 55-64 (% of the sge group) 62.0 B39 65.1 A4 g 49.0 5208
— Employment rate, 65-68 (% of the age group) 34.5 338 364 15.2 16.5 185
Job gquality
— Incidence of part-tirme work, 55-64 (% of total employment) 19.6 206 238 1r.2 ir2 187
- Incidemce of temporary work, 55-64 (% employess) 13.7 152 157 a0 B.1 8.1
— Full-ime® earnings, 55-58 relathe to 25-20 (ratio) 148 1.51 147 1.32 1.33 1.34
Dynamics
— Retention rate”, after 60 (% of amployess 15 ) - - - s 40.4 423
- Hiring rate®, 55-64 (% of employees (-1 - - - 7B 92 a5
- Effective labour force exdt aga® (years) Men 0.8 BO.3 603 63.1 633 &30
Wormen 860 BE.3 BE.7 61.1 B20 E2B
Unemployment
- Unemployment rate, 55-64 (% of the labour force) 57 4.1 4.4 46 4.8 58
—~ Incidence of long-term®™ unemployment, 55+ (% of total enemploymant) 40.3 431 426 46.8 477 458
Employability
- Share of 55-64 with terfary education’ (% of the age group) 1541 217 200 15.9 198 e}
- Particigation in training®, 55-64
Absolite (% of af employed in the age group) - - - L3 a2 9.4
Feldative 1o employed persons sped 25-54 (ratio) - - - 0.44 0.52 0.57
-- unavadable.

a) Maan gross hourly eamings, 2000, 2005 and 2010.

b) all employees curently aged S0-64 with tenure of five years or more as a percentage of 28 employees aged 55-59 S-years previously.

c) Percentage of employess aged 55-64 with a job tenure of less than ane year.

d) 2001, 2005 and 2011. Effective exit age over the frve-year periods 1896-2001, 2000-2005 and 2006-2011. The effective exit age (also called the
affective age of retirernent) is calculated as a weighted average of the exit ages of each flve-year ape cohort, stading with the cohort aged 40-44 at
the first date, using absolute changes in the labowr force participation rate of each cohort s welghts.

&) Unemployed for more than ane year.

) 2000, 3005, 2010.

o) Job-related tralning during the &st rmonth.

h) Unwelgted averages for 34 OECD countres.

Sowrce : DECD estimations from nafional kabour farce surveys and OECD Education database.
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Table 2. Ageing and employment policies: Korea (situation mid-2012)

E : . i \ction
OECD’s recommendations to Korea in 2004
taken
A. Strengthening financial incentives to carry on working
it i +
Broaden the effective coverage of the pension system
, 2 o
Reduce replacement rates under the public pension system
) . : . +
Convert the retfiremeni allowances sysiem into a corporate pension scheme
B. Tackling employment barriers on the side of employers
Restrict the use of mandatory retirement *
Refarm the seniority wage system +
Loosen strict emplovment protection rules /
Rationalise further the system of wage subsidies jor older workers L
Consider introduction of an in=work benefit L
Review the voluntary quota system /
Introduce measures to combat age diserimination %
Provide guidelines to firms to promote age diversity in employment ¥
C. Improving the emplovability of older workers
Strengthen and expand training oppoertunities for mid-career and older workers L
Continwe to improve the quality of the PES and build links with private emplovment +
dgencies
Lower long working hours 2
Improve working conditions *
; L i +
Improve work safety

Notas

I'= no {relevant) action taken; + = some action taken, but more could be done; 7 = some action taken, but could have nagative impact
and requires furthear assessment; ++ = substantial action has been taken.

Souwrce: DECD (2004), Ageing and Employment Policies: Koras and answers to the follow-up questionnaire from Karea.
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Table 2. Ageing and employvment policies: Japan (situation mid-2012)

DOECD's recommendations to Japan in 2004 Action taken
A. Gtrengthening financial incentives to carry on working

Reconsider specific provisions of the pension systam *
Review pension nghls for women *
Review the system of the Employmant Confinualion Beneafif !
B. Tackling employment barriers on the side of employers

Furthar restrict the use of mandstory retirermeant +
Encourage reform of the seniarify wage sysiem /
Reviaw employmeant profection legisiation g
Rafionalise further the system of wage subsidias for alder workers !
Strengthen measures o combal age discrimination +
C. Improving the employability of clder workers

Slrenglhen and expand training opparunifies for mid-carear and older workers !
Conlinue fo improve the qualily of PES /
Enbance financial incentives for the re-employmaent of aider jobsseksrs *
Provide beffer arrangements for non-regular forms of work o
Lower warking hours and improve warking condifions *
Nofes

I = na {relevant) action taken; + = some action taken, bul mora could ba done; 7 = some aclion takan, but could have negativa impact
and requires further assessment; ++ = substantial action has been taken.

Source: DECD (2004), Ageing and Employment Poilicies: Japan and answers (o the follow-up guestionnaire from Japan.
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Average effective age of retirement versus the official age, 2007-2012°
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Chile
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Japan
Portugal
Israel
United States
Morway
Swedan
Turkey
Spain
Australia
Estania
Canada
Denmark
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Korea _—.
Switzerand E '
Urited Kingdam | [ ]
| e e s I )

Mew Faaland

: ]
Ireland E
Metherands E
Finland E
Germany
haly fr e
Greeced o
Foland e
Franceb
Czech Republic }-@
Hungary | @
Luxembourg
Slovak Republ; Fm———t @
Belgium
GECO-34.|

g} The average effective age of retirement is defined as the average age of exit from the labour force during a S-year period.
Labour force (net) exits are estimated by taking the difference in the participation rate for each S-year age group (40 and over) at
the beginning of the period and the rate for the corresponding age group aged S-years clder at the end of the period. The official
age corresponds to the age at which a pension can be received irrespective of whether a worker has a leng insurance record of
years of contributions.

b} For France, workers can retire at age 60 with 41.5 vears of contributions; for Greece, at age 59 with 37 years of contributions.

c) 2008 instead of 2012 for women in Turkey. The data for women in Turkey from 2009 onwards are not shown because
participation rate changes have led to net entries into the labour market rather than net exits for some of the older age cohorts and
hence to unreliable estimates of the effective age of retirement.
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